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CHAIRMAN’S STATEMENT

The rapid expansion of the electronic product market in China has accelerated the growth in demand for

aluminum electrolytic capacitors. This has indeed driven the development of the market for aluminum foils along

a fast growth track. To satisfy the demand for different electronic equipment as the technology sector keeps

evolving, aluminum electrolytic capacitors must be constantly enhanced and upgraded to deliver the best

performance. The trends for smaller size, multi-layers, low ESR, high capacitance, long duration and lead-free,

as well as the popularity of solid-state conductive polymer capacitors, are driving capacitors manufacturers

forward on the innovation path to keep up with the technology sector. As a result, the application scope of

aluminum electrolytic capacitors expands further and further. In the foreseeable future, the demand of the

electronic market for electrolytic capacitors is expected to run higher. This reflects the growing demand for

various PC products since the launch of Intel Vista. Indeed, the growth potential of the aluminum electrolytic

capacitor market can also be predicted by the vagaries of automotive electronics, 3C and communications

products. It is estimated that by 2008, the value of the global capacitors market will reach US$18.5 billion, of

which approximately 34%, or around US$6 billion, is attributed to aluminum electrolytic capacitors. Currently,

major manufacturers in Japan take up approximately 70% of the market, and the rest is shared by Taiwanese,

Mainland and Korean manufacturers. The competitive advantage of Japanese manufacturers lies in their fully

integrated production chains, which allow them to upgrade their products along with current technology

standards and to secure a stable supply of raw materials. As such, we believe that industry scale, supply chain,

vertical integration, research and development are the keys to success for capacitor suppliers in the future.

I would like to take this opportunity to express my gratitude to members of the Board, senior management and

the staff for their hard work and dedication towards driving ahead various business operations of the Group

during the year. Likewise, I would like to extend my heartfelt thanks to all shareholders for their support.

Lin Chin Tsun

Chairman

Hong Kong, 15 April 2008


